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As the number of fraud victims in-
creases, some local ones may find help from an
unlikely source: Michael | Sichenzin, an inves-
ﬂgimwhnhumicehemmﬁmdd&mrd_

For offenses relating to selling securities
and mortgages in upstate New York, Sichen-
zia spent four years in prison. But the former
bad guy said he's now a good guy since poining
the Deerfield Beach law firm of Glinn Somers
& Silva as its chief investigator and becom-

CO0 of Dynamic Consulting Enterprises,
ing to stop foreclosures and do mortgage
workouts and due diligence analyses.

When a family in Fort Lauderdale was fac-
ing foreclosure, it sought Sichenzia as its last
hope. S0 did an investor in Miami who had
partnired with a company running a scherme
to help homeowners facing foreclosure by
burying their houses and renting them back to
them. Instead, they drained the equity from
the homes and didn't make payments, cheat-
ing the investor and homeowners.

The Fort Lauderdale family apparently did
not experience mortgage fraud, just lend-
er indifference. Funds were available in a
401(k) plan that ‘could be used to reinstate
the loan, but the family were stuck in an ay-
tomated phone system, trying to get a rein-
statement figure from the bank and jump
through the hoops of the fund administrator
for a hardship disbursement. It took Sichen-
zin days to reinstate the loan, he said, which
happenid just hours before foreclosure.
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Former bad guy turns good to help fight mortgage fraud

For the investor, the law firm is stopping
foreclosure on the homes acquired in his
pame by the scheme and it s seeldng recov-
ery fior him, & well as credit repair.

Sichenzia said his mission is to help individ-
and prevent misrepresentation and fraud in
real estate ma and transactions.

"I can usually spot & fraud within 10 min-
wtes of analyzing a deal” he sadd.

Feal estate analyst Jack McCabe, CED of
McCabe Research & Consulting, has been
warning about mortgage frand for the last
his former anecdotal suspicions. -

"A rising market masked much of the fraud
for & e he said. “Now comes the torrent
on the downside”

The FBI agreed. It estimates mortgage loan
fransd mary excend $4.2 billion from mortgages
generated in 006 alone. I
Sichenzin calls tiday’s residential mort-
gnge industry “one big fraud from stat to fin-
ish” and recommends federal licensing and
regulation of the mortgage industry, similar



GLINN SOMERA & SILVA
mnmmmunm
Wk ite; mewmipnvingiiepeopie m
dren: 112 M. Federal Mighery, [eirfield Baach 3440
Phome [0 £1-1551

| il il AU D0 LT

to what the Securities and Exchange Com-
mikssion does in the seourities
"] think we'll see the start of one in as little
as two years - including the federa] censing
of mortgage brokers” he said. :
Other South Florida law fiems have set up
or are in the process of setting up mortgage
fraud, foreclosure and workout departments.
Palm Beach Gardens-based law firm Ryan
and has developed a niche by helping un-
Greenspoon Marder recently formed its

to attorney Marisol Morales, who
heads the unit. It represents bend-
ers and servicers throughout Florida in the
fledd of creditors” rights. Law firm Amstein &
closures, mortgage fraud and related mort-
[EAge transactions.
ﬂuﬁ'ug Lehr partner
Shari (Hefson said the mn-
awy bocal real estate mar-
ket during the last five years
attracted hundreds of fast-

(uardian Home Loans in Lake Forest, Calif,
a wholesale lender specializing in
Alt-A and subprime boans, is legally pursuing
corrupt brokers who have falsified apprads-
als, property information, borrower tax fil-
ings, W-2 staternents, pay stubs or bank state-
mients to get loans.

"We condoct business in
10 states and, 50 fax, not one
of our legitimate borrow-
ers hag defanlted on their
loans” sald Kamran Khos-
ravi, president of American
Guandian Home Loans.

His has experi-
frand and borrowers de- Khosravi
faulting on those fraudulent-

acquired loans. Now, he is making those bro-
kers buy back thé loans. Some investigations

large rings have the assietance of the
FEL others recetve assistance from state
regulatory agencles and pri-
vate

Miami-Dade County is the
wiorst anea. in the nation for




